
HUD/VA Addendum to Uniform Residential Loan Application OMB Approval No. VA: 2900-0144
HUD: 2505-0059

Part I - Identifying Information (mark the type of application) 2. Agency Case No: (include any suffix) 3. Lender's Case Number: 4. Section of the Act:
(for HUD case)

1. VA Application for
Home Loan Guaranty

HUD/FHA Application for Insurance
under the National Housing Act

5. Borrower's Name & Present Add ress (include zip code) 7. Loan Amount (include the UFMIP if
for HUD or Funding Fee if for V.A.)

$

8. Interest Rate:

%

9. Proposed Maturity:

yrs. mos.

10. Discount Amt.:
(only if borrower is
permitted to pay)

11. Amount of Up
Front Premium:

$

12a. Amount of Monthly
Premium:

$ /mo.

12b. Term of Monthly
Premium:

months

6. Property Address (including n ame of subdivision, lot & block no. & zip  code):

14. Sponsor/Agent I.D. Code:13. Lender's I.D. Code:

15. Lender's Name & Address (include zip code)

17. Lend er's Telephone Number:Type or Print all entries clearly

16. Name & Address of Sponsor/Agent:

V.A.: The veteran and the lender hereby apply to  the Secretary of Veterans Aff airs for Guaranty of the loan described here under Section 3710,
Chapter 37, Title 38, United States Code, to the full extent permitted by the veteran's entitlement and severally ag ree that the Regulations
promulgated pursuant to Chapter 37, and in eff ect on the date of the loan shall govern the rights, duti es, and liabilities of the parties.

18. First Time
Homebuyer ?

a. Yes

b. No

19. V.A. Only:

7)
Construct Home (proceeds to be paid out during
construction)

8) Finance Co-op Purchase

Title will be Vested in:

Veteran

Veteran & Spouse

Other (Specify):

20. Purpose of Loan (blocks 9 - 12 are for V.A. loans only)

1) Purchase Existing Home Previously Occupied

2) Finance Improvements to Existing Property

3) Refinance (Refi.)

4) Purchase New Condo. Unit

5) Purchase Existing Condo. Unit

6) Purchase Existing Home Not Previously Occupied

9) Purchase Permanently Sited Manufactured Home

10) Purchase Permanently Sited Manufactured Home & Lot

11) Refi. Permanently Sited Manufactured Home to Buy Lot

12) Refi. Permanently Sited Manufactured Home/Lot Loan

Part II - Lender's Certification
21. The undersigned lender makes the following certif ications to induce
the Department of Veterans Affairs to issue a certificate of commitment
to guarantee the subject loan or  a Loan Guaranty Certif icate under Title
38,  U. S. code,  or  to induce  the Department of   Housing  and  Urban
Development -  Federal Housing Commissioner  to issue a  fir m commit-
ment  for  mortgage   insurance   or  a  Mortgage  Insurance  Certificate
under the National Housing Act.
A. The loan terms furn ished in the Uniform Residential Loan Application

and  this  Addendum  are  true,  accurate  and  complete.
B. The   information   contained   in    the   Unif orm   Residential   Loan

Application  and  this  Addendum  was  obtained  directly  f rom  the
borrower  by a full-time employee  of  the undersigned  lender or  its
duly   authorized  agent   and  is  true   to  the  best  of  the lender's
knowledge and belief.

C. The   credit   report    submitted   on   the   subject   borrower  (and
co-borrower,  if  any)  was ordered  by  the undersigned le nder or  its
duly authorized agent directly from the credit bureau which prepared
the report and was received directly from said credit bureau.

D. The  verification of employment  and  verification  of  deposits  were
requested  and received  by the lender  or  its duly  authorized agent
without passing through the hands of any third persons and are true
to the best of the lender's knowledge and belief.

E. The  Uniform  Residential  L oan Application  and  this  Addendum were
signed by the borrower af ter all sections were completed.

F. This proposed loan to the named borrower meets the income and credit
requirements of th e governing law in the judgment  of the  undersigned.

G.To  the  best  of  my  knowledge  and  belief,   I  and  my  fir m  and  its
principals:  (1)are  not  presently  debarred,  suspended,  proposed for
debarment,  declared  ineligible,  or  voluntaril y excluded  from  covered
transactions by any Federal department or  agency; (2)have not,  within
a three-year  period preceding this proposal,  been convicted of  or  had
a civil judgment rendered against them for  (a)  commi ssion of f raud  or
a criminal offense  in connection with obtaining,  attempting  to  obtain,
or performing a public  (Federal, State or local)  transaction or  contract
under  a public  transaction;  (b) violation of  Federal or  State  antitrust
statutes  or  commission  of   embezzlement,   theft,    forgery,   bribery,
falsif ication  or  destruction  of  records,  making  false  stateme nts,  or
receiving stolen property; (3)are not presently indicted for or otherwise
criminally or civilly charged  by a governmental entity  (F ederal, State or
local) with commission of  any of the offenses enumerated in  paragraph
G(2) of this certif ication;  and (4) have not,  within a thr ee-year period
preceding this application/proposal, had one o r more public tr ansactions
(Federal, State or local) terminated for cause or default.

Items "H" through "J" are to be completed as applica ble for V.A. loans only.
H. The names and functi ons of any duly authorized agents who developed on behalf of the lender any of the inf ormation or supporting credit  data submitt ed are as

follows:
Name & Address: Function:(e.g. obtained information  on  the Uniform  Residential Loan

Application,   ordered   credit   report,   verifications   of   employment,
deposits, etc.)

If no agent is shown above, the undersigned lender affi rmatively certifi es that all information and supporting credit data were obtained  directly by the lender.
I. The undersigned lender  understands and agrees that it is responsible for the omissions, errors,  or acts of  agents identified in item H as to the functions

with which they are identified
J. The  proposed loan  conforms  otherwis e  with the applicable provisions  of Title 38 , U.S. Code,  and of the regulations  concerning  guaranty  or insurance of loans

to veterans.

X

Signature of Officer of Lender Title of Officer of L ender Date(mm/dd/yyyy)
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Part III - Notices to Borrowers Public  Reporting Burden for this collection  of information is estimated  to avera ge 6 minutes per response,  including the time for
reviewing instruc tions, searching existing data sources, gathering  and maintaining the data neede d,  and completing  and  reviewing t he collection of
information.  Thi s agency may not conduct or sponsor, and a perso n is not required to respond to, a collection information unless that collect ion displays a valid
OMB Control Number.
Privacy Act Information The information requested on  the Uniform Residential Loan Applicati on  and this Addendum  is authorized  by  38  U.S.C.
3710  (if for DVA)  and  12 U.S.C. 1701 et seq.  (if for HUD/FHA).  The  Debt Collection Act  of 1982,  Pub.  Law 97-365,  and HUD's  Housing  and
Communi ty Development Act of 1987,  42 U.S. C. 3543,  require persons applying for a fe derally insured  or  guranteed loan  to furnish his/her  social
security number(SSN). You must provide all the requested information, including your SSN. HUD and/or V.A. may conduct a comput er match to verify
the information you provide.  HUD a nd/or V.A.  may disclose certain  information to Fede ral,  State and local agencies  when relevant to civil,  c riminal,
or regulatory investigations and prose cutions. It will not otherwise be disclosed or release d outside of HUD or V.A.,  except as required and  permitted
by law. The information wil l be used to determine whether you qua lify as a mortgagor. Any disclosure of  information outside V.A. or HUD/FHA w ill  be
made only as permitted by law. Failur e to provide any of the requested information,  i ncluding SSN,  m ay result in disapproval of  your loan application.
This notice to you as required by  the Right t o Financial Privacy Act of 1978 t hat V.A.   or HUD/FHA has a right  of access to financial records   held
by financial instit utions in connection wit h the consideration or administrati on of assistance to you. Financial records involving your transaction will   be
available to V.A. and HUD/FHA wit hout further notice or authorization but will  not be disclosed  or released  by this institut ion to another  Government
Agency or Department wit hout your consent except as required or permitted by law.
Caution Delinquencies,  defaults,   foreclosures and abuses of  mortgage loans involving programs  of the  Federal Government  can be  costly  and
detrimental to your credit,  now and in the future. The lender in this transaction, it s agents and assigns as well as the Federal Government, it s agencies,
agents and assigns,  are authorized to take a ny  and all of  the following act ions  in the event loan  payments become deliquent  on the mortgage  loan
described  in the attached application:  (1) Report your name  and account  information to a credit bu reau;  (2) Assess  additional interest  and  pe nalty
charges for the  period of time  that payment is not m ade; (3) Assess charges to  cover additional administrati ve  costs incurred by the Government to
service your account; (4) Offset amounts owed to you under other Fe deral programs; (5) Refer your account to a private attorney, collection
agency or mortgage servicing agency to collect t he amount due, foreclose the mortgage, sell the property and see k judgment against you for any deficiency;
(6) Refer your account to the Department of Justic e for litigation in t he courts; (7) I f you are a current or retired Federal employee, take a ction to offset
your salary,  or civil servic e retirement benefits;   (8) Refer your debt to the Internal Revenue Service  for offse t against any amount  owed to you as an
income tax refund;  and  (9) Report any resulting w ritten-off debt of yours to the Internal Revenue Service as your taxable income.  All of these actions
can and will  be used to recover any debts owed when it i s determined to be in t he interest of the lender and/or the Federal Gov ernment to do so.

Part IV - Borrower Certification
22. Complete the foll owing for a HUD/FHA Mortgage

22 a.Do you own or have you sold other real estate within th e past
60 months  on which there was a HUD / FHA mortgage? Yes No Yes No

Yes No If "Yes" submit form HUD-92561
Yes No   If "Yes" give details.

Yes No

Yes Not Applicable

Is it to be sold? 22 b.Sales Price
$ $

22c.Original Mortgage Amount

22 d.Address:

22 e.If the dwelling to be covered by this mortgage is to be rented, is it a part of, adjacent or contiguous to any project subdivision or group of concentrated
rental properties involving eight or more dwe lling units in  which you have any financial interest?

22 f.Do you own more than four dwellings?
23. Complete for V.A. - Guaranteed Mortgage. Have you ever had a V.A. home loan?

24. Applicable for Both  V.A. & HUD. As a home loan borrower, you  will be  legally  obligated  to make  the mor tgage payments  called  for by  your
mortgage loan contract.  The fact  t hat you dispose of  your property after the loan has been  made will  not  relieve you  of liabil ity for  making  these
payments.  Payment of the loan in full i s ordinarily the way liabil ity on  a mortgage note is ended.Some home  buyers have  the mistaken  impression
that if   they sell  their homes when they move to another locality,  or dispo se  of it f or  any other reasons,  they are no longer liable  for the  mortgage
payments and that liability for these payments is solely that of the new owners.  Even though the new owners may agree  in writing to assume liability
for  your mortgage  payments,  this assumption agreement  will n ot relieve you  from liability  to the holder  of the note  which  you signed when  you
obtained  the loan  to buy the property.  Unless you are able  to sell the property to a buye r  who is acceptable to V. A.  or to HUD/F HA and who  will
assume the payment of your obligation to the lender, you will not be relieved from liability to repay any claim which  V.A. or HUD/FHA may be required
to pay your lender  on account  of default  in your loan payments.The amount of any such claim payment  will  be a debt owed by you  to the  Federal
Government. This debt will be the object of established collection procedures.
25. I, the Undersigned Borrower(s) Certify that:
(1) I have read and understand  the foregoing concerning my liability on

the loan and Part III Notices to Borrowers.
(2) Occupancy: (for V.A. only - mar k the applicable box)

(a) I  now  actually  occupy  the  above-described  property  as   my
home or intend to m ove into and occupy said property as my  home
within a reasonable period of time or intend to reoccupy it after  the
completion of major alterations, repairs or improvements.
(b) My spouse is on active military duty  and in his  or her  absence,
I occupy or intend to occupy  the property securing this loan as  my
home.
(c) I  previously  occupied  the property  securing  this  loan  as  my
home. (for interest rate reductions)
(d) While  my  spouse was  on active  military  duty  and  unable to
occupy  the property securing  this loan,  I previously  occupied the
property  that is  securing  this loan  as my home.  (for interest rate
reduction loans)
Note: If box 2b or 2d  is checked,  the veteran's spouse  must  also
sign below.

(3) Mark the applicable box  (not applicable for  Home Improvement  or
Refinancing Loan) I have been informed that ($                        ) is:
the reasonable value of the property as determined by V.A. or;
the statement  of appraised value as determined by HUD/FHA.
Note:  If the contract price  or cost  exceeds  the V.A.  "Reasonable
Value" or HUD/FHA "Statement of   Appraised Value,"  mark  either
item (a) or item ( b), whichever is applicable.

(a) I was aware of  this valuation  when I signed my contract and  I
have paid or will pay in cash fr om  my own resources at or prior  to
loan closing  a sum equal  to  the difference  between the  contract

purchase price or cost and  the V.A.  or HUD/F HA  established  value.
I do not and will not have outstanding after loan closing any unpaid
contractual obligation on account of such cash payment;
(b) I was not aware of this valuation  when I signed my contract  but
have elected  to complete  the transaction  at the  contr act  purchase
price or cost. I have paid or will pay in cash  from my own  resources
at or prior  to  loan  closing  a sum equal  to the  difference  between
contract purchase price or cost and the V.A. or HUD/FHA established
value. I do not  and will not have outstanding  after  loan closing  any
unpaid contractual obligation on account of such cash payment.

(4) Neither I,  nor anyone authorized to act for me,  will refuse  to sell  or
rent, after the m aking of a bona fide offer,  or refuse to negotiate  for
the  sale  or rental of,   or  otherwise  make  unavailable  or  deny  the
dwelling  or property covered  by his/her loan to any  person  because
of  race,  color,  religion,  sex,  handicap,  familial  status  or  national
origin.  I  recognize  that  any  restrictive  covenant  on  this  property
relating  to  race,  color,  religion,  sex,  handicap,  familial  status  or
national  origin  is  i llegal   and  void  and  civil  action  for    preventive
relief may be brought  by the  Attorney General of  the  Uni ted  States
in any appropriate  U.S. District Court against any person  responsible
for the violation of the applicable law.

(5) All information in this application is given for the purpose  of obtaining
a loan  to be  insured under  the  National Housing Act or  guaranteed
by the  Department  of  Veterans Aff airs  and the  information  in  the
Uniform Residential Loan Application and  this Addendum is true  and
complete to the best of my knowledge and belief. Verification may be
obtained from any source named herein.

(6) For HUD Only (for  properties  constructed  prior  to  1978)  I  have
received information on lead paint poisoning.

(7) I am aware that neither  HUD/FHA nor V.A. warrants the conditi on  or
value of the property.

X

Signature(s) of Borrower(s) - Do not sign unless thi s application is fully completed.  Read the certifications carefully & revie w accuracy of this appication Date:

V.A. Form 26-1802a (3/98) form HUD-92900-A (04/2002)
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Direct Endorsement Approval for a HUD/FHA Insured Mortgage U.S. Department of Housing
and Urban Development

Part I - Identifying Information (mark the type of application) 2. Agency Case No: (include any suffix) 3. Lender's Case Number: 4. Section of the Act:
(for HUD cases)

1. HUD/FHA Application for Insurance
under the National Housing Act

5. Borrower's Name & Present Add ress (include zip code) 7. Loan Amount (include the UFMIP):

$

8. Interest Rate:

%

9. Proposed Maturity:

yrs. mos.

10. Discount Amt.:
(only if borrower is
permitted to pay)

11. Amount of Up
Front Premium:

$

12a. Amount of
Monthly Premium:

$ /mo.

12b. Term of
Monthly Premium:

months

6. Property Address (including n ame of subdivision, lot & block no. & zip  code):

14. Sponsor/Agent I.D. Code:13. Lender's I.D. Code:

15. Lender's Name & Address (include zip code)

17. Lend er's Telephone Number:Type or Print all entries clearly

16. Name & Address of Sponsor/Agent:

Approved:Approved subject to the additional conditions stated below, if any.

Date Mortgage Approved Date Approval Expires

Modified &
Approved
as follows:

Loan Amount (include UFMIP):

$

Interest Rate:

%

Proposed Maturity:

yrs. mos.

Monthly Payment:

$

Amount of Up
Front Premium:

$

Amount of Monthly
Premium:

$

Term of Monthly
Premium:

months

Additional Conditions:
If this is proposed construction, the builder has certi fied compliance with HU D requirements on form HUD -92541.
If this is new construction, the lender certifies that the property is 100% complete (both on site and off site improvements) and the property meets
HUD's minimum property standards.

Form HUD-925 44, Builder's Warranty is required.
The property has a 10 -year warranty.
The property is to be insured under Section 221 (d)(2); a code compliance inspection is required.
Owner-Occupancy Not required (item (b) of the B orrower's Certificate does not apply)
The mortgage is a high loan-to-value ratio for non-occupan t mortgagor in military.
Other: (specify)

This mortgage was rated as an "accept" or "approve" by a FHA- approved automated un derwriting system. As such, the undersigned representative of the
mortgagee certifies to the integri ty of the data supplied by the lender used to determine the quality of the loan, that a D irect Endorsement
Underwriter reviewed the appraisal (if applicable) and further certifies that this mortgage is eligible for HUD mortgage insurance u nder the
Direct Endorsement program. I hereby make all certi fications required for this mortgage as set f orth in HUD  Handbook 40 00.4

Mortgagee Representative:

FHA-Approved Automated Underwriting System:

This mortgage was rated as "refer" of "cau tion" by a FHA-approved automated underwriting system, and/or was man ually underwritten
by a Direct Endorsement underw riter. As such, the undersigned Direct Endorsemen t underwriter certifies that I have personally reviewed
the appraisal report (if applicable), credit application, and all associated documents an d have used du e diligence in underwriting this
mortgage. I find that this mortgage is el igible for HUD mortgage insurance under the Direct Endorsemen t program and I hereby make
all certifications required for this mortgage as set f orth in HUD  Handbook 40 00.4

Direct Endorsement Underwriter

FHA-Approved AUS (if appropriate)

DE's CHUMS ID Number

The Mortgagee, it's owners, officers or directors        do          do not have a financial interest in or a relationship, by
affiliation or ownership, with the builder or seller involved in this transaction.
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Borrower's Certificate The undersigned certifies that:

(a) I will not have outstanding any other unpaid obligations contracted in connection with the mortgage transaction or the purchase of the
said property except obligations which are secur ed by proper ty or collateral owned by  me independently of the said mortgaged
property, or obligations approved by the Commissioner;

(b) One of the undersigned intends to occupy the subject property, (note: delete this item if owner-occupancy is not required by the
commitment);

(c) All char ges and fees collected from me as shown in the settlement statement have bee n paid from my own funds, and no other
charges have been or will be paid b y me in respect to this transac tion;

(d) Neither I, nor anyone authorized to act for me, will refuse to sell or rent, after the making of a bona fide of fer, or refuse to negotiate
for the sale or rental of, or otherwise make unavailable or deny the dwelling or property covered by this loan to any  person because of
race, color, re ligion, sex, handicap, familial status or national origin. I recognize that any  restrictive covenant on this property relating
to race, color, r eligion, sex, handicap, familial status or national origin is illegal and void and any such covenant is hereby specifically
disclaimed.   I understand that civil action for preventative relief may be brought by the Attorney General of  the United Sta tes in any
appropriate U.S. D istrict Court against any person responsible for a violation of this certificate.

Borrower'(s) Signature(s) & Date:

X

Lender's Certificate The undersigned certifies that to the best of its knowledge:

(a) The s tatements made in its application f or insurance and in this Certificate are true and correct;
(b) The conditions listed above or app earing in any outstanding com mitment issued under the above case number have been fulfilled;
(c) Complete disb ursement of the loan has been made to the borrower, or to his/her creditors for his/her account and with his/her consent;
(d) The secur ity instrument has been rec orded and is a good and valid first lien on t he property described;
(e) No charge has been made to or paid by the borrower except as per mitted under HUD regulations;
(f) The copies of the credit and security instruments which are submitted herewith are true and exact cop ies as executed and filed for

record;
(g) It has  not paid any kickbacks, fee or consider ation of any type, directly or indirectly,  to any party  in connection with this trans action

except as permitted under HUD r egulations and administrative instructions.

I, Undersigned, as authorized representative of
, mortgagee

at this time of closing of this mortgage loan, certify  that I have per sonally reviewed the mortgage loan documents, closing statements,
application for insurance endorsement, and all accompanying documents.   I hereby make all certifications require d for this mortgage as
set forth in HUD Handbook 4000.4.
Lender's Name: Note: If the approval is executed by an agent in

the name  of lender,  the agent  must enter the
lender's code num ber and type.Title of Lender's Officer:

Signatu re of Lender's Officer: Date:

Code Number: (5 digits) Type:

X
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INFORMED CONSUMER CHOICE DISCLOSURE NOTICE

Borrower(s): Property Addr:

Loan Number:

______________________________
______________________________

______________________________
______________________________

______________________________

In addition to an FHA-insured mortgage, you may also qualify for other mortgage products offered by your lender. To assure th at you
are aware of possible choices in financing, your lender has prepared a comparison of the typical costs of alternative conventional mortgage
product(s) below, using representative loan amounts and costs (th e actual loan amounts and associated costs shown below will vary from 
your own mortgage loan transaction). You should study the comparison carefully, ask questions, and determine which product is best for
you. The information provided below was prepared as of

Neither your lender nor FHA warrant s that you actually qualify for any mortgage loan offered by your lender. This notice is provided 
to identify the key differences between these mortgage products offered by your lender. This disclosure is not a contract and does not
constitute loan approval. Actual mortgage approval can only be made following a full underwriting an alysis by your mortgage lender.

1

2

3

4

5

6

7

8

9

10

Sales Price

Mortgage Amount
(with Up-front Mortgage Insurance Premium)

Closing Costs

Down Payment Needed

Interest Rate and Term of Loan in Years

Monthly Payment (principal and interest only)

Loan-to-Value

Monthly Mortgage Insurance Premium (first year) *

Maximum # of Years of Mo nthly Insurance Premium Payments

Up-front Mortg age Insurance Premium (if applicable) **
(Included in Mortgage Amount, line 2)

FHA Mortgage Insurance Premium Information:

* Monthly mortgage insurance premiums are calculated on the average annual principal balance, i.e., as the amount you owe on the loan
decreases each year, so does the amount of the monthly premium.
** Based on an up-front mortgage insurance premium rate of               %.

If you paid an up-front mortgage insurance premium, you will also be charged a monthly mortgage insurance premium until the
loan-to-value ratio of your mortgage reaches 78 percen t of the        sales price or appraised value of your home, whichever was lowerinitial
(provided that premiums are paid for at least five years). You will reach 78 percent loan-to-value threshold in one of two ways: Through
normal amortization as you make your mont hly payments, or by paying additional principal on the mortgage. Your lender can  advise
you on when the mortgage will reach the 78 percent level through normal amortization.

If you have a 15-year mortgage and make a downpayment in excess of 10 percent, you will not have to make monthly mortgage
insurance premiums. You will also reach the 78 percent loan-to-value threshold earlier than on longer term mortgages and may not have
to pay monthly mortgage insurance premiums for t he full five years.

You are required to make these payments on your FHA-insured loan unless you refinance or the mortgage is otherwise paid in full.

If you were not charged an up-front premium, as for example on condominiums, you will pay the monthly premium for the life of the 
mortgage.

I/We have received a copy of this disclosure.

Borrower

Borrower

Date

Date

CALYX Form ccdisc.frm 1/01

FHA Financing 203(b) Fixed
Rate

Conventional Financing
97% w/Mtg Insurance

100,000

97,750
99,216

2,000

4,250

7.00 % / 30 yrs

660.00

97.75 %

39.94

14 yrs

1,466

100,000

97,000

2,000

5,000

7.00 % / 30 yrs

645.00
97.00 %

76.63

13 yrs

1.5



Important Notice to Homebuyers U.S. Department of Housing and 
Urban Development
Office of Housing - Federal Housing
Commissioner

You must read this entire document at the time you apply for the loan.
Return one copy to lender as proof of notific ation and keep one copy for your records.

Condition of Property
The property you are buying is not HUD/FHA app roved and HUD/FHA  does not warrant the con dition or the value of the property.
An appraisal will be performed to estimate the value of the property, but this appraisal does not guarantee th at the house is free
of defects.  You should inspec t the property yourself very carefully or hire a professional inspection  service to inspect the property
for you.

Interest Rate and Discount Points.
HUD does not regulate the interest  rate or the discount points
that may be paid by you or the seller or other third p arty. You
should shop  around  to be sure you are satis fied with the loan
terms offered and with the service reputation of the lender you
have chosen.

The interest rate, any discoun t points and the length o f time
the lender will honor the loan term s are all negotiated
between you and the lender.

The seller can pay the discou nt points, or a p ortion thereof, if
you and the seller agree to such  an arrangement.

Lenders may agree to guarantee or "lock-in" the loan terms for
a definite period of time (i.e ., 15, 30, 60 days, etc.) or may permit
your loan to be determined by future market con ditions, also

known as "floating". Lenders may require a f ee to lock in the
interest rate or the terms of the loan, but mu st provide a written
agreement covering a minimum of 15  days before the anticipated
closing. Your agreement w ith the lender will determine the
degree, if any, that the interest rate and discount po ints may rise
before closing.

If the lender determines you are eli gible for the mo rtgage,
your agreement with the seller may require y ou to complete
the transaction or lose your deposit on the prop erty.

Don't Commit Loan Fraud
It is important fo r you to un derstand that you are required to
provide complete and accurate information when applying for a
mortgage loan.

Do no t falsify information about  your income o r assets.
Disclose all loans and  debts (including  money that may have
been borrowed to make the down payment).
Do not provide false letters-of-credit, cash-on-hand  statements,
gift letters or sweat equity letters.
Do not accept funds to be used for your downpayment from
any other p arty (seller, real estate salesperson , builder, etc.).

Do not falsely certify that a property will be used for your
primary residence when you are actually going to use it as a
rental property.

Do not act as a "strawbuyer" (somebody who purch ases a
property for another person and then transfers title of the
property to that person), nor should you g ive that person personal
or credit information for them to use in any such scheme.

Do not apply for a loan by assuming the identity of another person.
Do not sign an incomplete or blank document; that is, one 
missing the name and add ress of the recipient and/or other 
important identifying information.

Penalties for Loan Fraud: Federal laws provide severe penalties
for fraud, misrepresentation, or conspiracy to influence wrongly
the issuance of mortgage insurance by HUD. You can be sub ject
to a possible prison term and fine of up to $10 ,000 for
providing false information. Additionally, you could be prohibited
from obtaining a HUD-insured loan for an indefinite peri od.

Report Loan Fraud: If you are aware of any fraud in HUD
programs or if an individual tries to persuade you to make false
statements on a loan application, you should report the matter by
calling your nearest HUD  office or the HUD regional Inspector
General, or call the HUD Hotline on 1 (800) 347 -3735.

Warning: It is a crime to knowing ly make false statements
to the Un ited States Government on this or any simil ar form.
Penalties upon conviction can include a fine and imprisonment. For
details see: Title 18 U.S. Code Section 100 1 and Section 1010 .

Discrimination
If you believe you have been subjec t to discrimination becau se of race, c olor, religion, sex, hand icap, familial status, or national origin,
you should call HUD's Fair Housing & Equal Opportunity Complaint Hotli ne: 1 (800) 669 -9777.

About Prepayment
This notice is to advise you of the req uirements that must be
followed to accomp lish a prepayment of your mortgage, and to
prevent accrual of any interest after the date of prepayment.

You may prepay any or al l of the ou tstanding indebtedness
due under your mortgage at any time, without penalty. However,
to avoid the accrual of interest on any prepayment, the prepayment

must be received on the installment due date (the first day  of
the month) if the lender stated this policy in i ts response
to a request for a payoff figure.

Otherwise, you may be required to pay i nterest on the amou nt
prepaid through the end of the mon th. The lender can refuse
to accept p repayment on any date other than the installment due date.
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FHA Mortgage Insurance Information
Who May be Eligible for a Refund?

Premium Refund: You may be eligible for a refund of a
portion of the insurance premium if you paid an upfront
mortgage insurance premium at settlement.
Review your settlement papers or ch eck with your mortgage
company to determine if you paid an upfront premium .
Exceptions:

Assumptions: When a FH A insured loan is assumed the
insurance remains in force (the seller rec eives no refund). The
owner(s) of the proper ty at the time the insurance is terminated
is entitled to any refund.

FHA to FHA Refinance: When a FHA insured loan is
refinanced, the refund from the old premium m ay be applied
toward the upfront premium required for the new loan.

How are Refunds Determined?

The FHA Com missioner determines how much of the upfront
premium  is refunded when loans are terminated. Refunds are 
based on the number of months the loan is insured. After 60
months (5 years) no refund is due the homeowner.

How are Refunds Processed?

1. Refunds of unearned upfront mortgage insurance premiums
are refund ed upon the receipt of the termination notice 
initiated by the lender. Once  HUD receives and processes
the term ination, the refund proc ess is initiated. 

2. If you are el igible for a refund, HUD will either request
Treasury to issue you a check  directly or will send you an 
Application for Premium Refund (f orm HUD-27050-B).

3. Read the app lication careful ly, sign, have it notarized, and
attach proof of  ownership at insurance term ination.

4. Return application to the address shown on the HUD-27050-B.
5. HUD will request T reasury to issue a chec k if no additional

information is needed.

How to Follow-Up
If you do not receive an app lication within 45 days after you
have paid off your loan, check with y our mortgage com pany
to confirm  that they have sent HUD a request for term ination.
If they confirm that the correct term ination information was
sent, contact HUD.

If you do not receive a refund or any other documentation from
HUD within 60 days from the date you mailed your appl ication,
contact HUD imm ediately.
How to Contact HUD
By Phone:
800 697-6967
8:30 AM to 8:30 PM (EST)
Monday through Friday
By Mail:
U.S. Department of Housing & Urban Development
PO Box 23699
Washington, DC 20026-3699
Monthly Insurance Premiums
If you paid an upfront m ortgage premium , you will also be charged
a monthly mortgage insurance premium until the loan to v alue of
your mortgage reaches 78 percent of the initial sales price or
appraised value of your hom e, whichever was lower 
(provided that premiums are  paid for at least five years).
You will reach the 78 percent loan-to-value threshold in one of 
two ways: Through norm al amortization as you make your 
monthly payments, or by paying addi tional principal on the 
the mor tgage. Your lender can advise y ou on when the m ortgage
will reach the 78 perc ent loan-to-value threshold. If you were
not charged an upfront premium, as for example on condomin-
iums you will pay the monthly prem ium for the life of the
mortgage. 

Note: All inquiries should include your name, 10-d igit FHA
case numb er, paid in full date, property address, and a dayti me
phone number. Record your FHA case number here for future 
reference.

Important: The rul es governing the eligibility for premium  refunds are based 
on the financial status of the FHA ins urance fun d and are subject to change.

SI USTED HABLA ESPANOL Y TIENE DIFI CULTAD LEYENDO O HABLAND O INGLES, POR FAVOR LLAME A ESTE
NUMERO TELEFONICO 800 697-6967

You, the borrower(s), must be certain that you understand the trans action. Seek professional advice if you are uncertain.

Acknowledgment: I acknowledge that I have read and received a copy of this notice at the ti me of loan a pplication. This notice
does not constitute a contract or binding agreem ent. It is designed to provide current HUD/FHA policy regarding refunds.
Signature & Date Signature & Date

Signature & Date Signature & Date
X X

X X
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HUD APPRAISED VALUE DISCLOSURE

Borrower Date

Borrower Date

Borrower Date

Borrower Date

Borrower(s): Lender:

Proper ty Address:

Loan Number:

I (We) understand that my  (our) app lication for a FHA-insured mortgage is being requested under the Direct
Endorsement (DE) program.  The Lender has advised me (us) that the appraiser has assigned a value of
$                     to the property being purchased.  I am (We are)  aware that the final determination of
value for mortgage insurance purposes will be made by the DE underwriter after he/she reviews the report.  It is
understood that I (we) may elect to cancel the application or renegotiate with the seller if the DE Underwriter
reduces the value below the amount set forth in  the sales contract or req uires additional repairs for which the
seller will not be responsible.
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NOTICE TO HOMEOWNER
File No.:Property Address :

Assumption of HUD/FHA-Insured Mortgages
Release of Personal Liabil ity

You are legally obli gated to make the monthly payments required by your mortgage (deed of trust) and promis sory
note.

The Department of Housing and Urban Development (HUD) has acted to keep investors and noncreditworthy
purchasers from acquiring one- to four-family residential properti es covered by certain FHA-insured mortgages.
There are minor exceptions to the restriction on investors : loans to public agencies and some nonprofit
organizations,  Indian tribes or servicepersons; and loans under special mortgage insurance programs f or property
sold by HUD, rehabili tation loans or refinancing of insured mortgages. Your lender can advise yo u if you are
included in one of these exceptions.

HUD will therefore direct the lender to accelerate this FHA-ins ured mortgage loan if all or part of the prop erty is
sold or transferred to a purchaser or recipient (1) who will not occupy the property as his or her principal
residence, or (2) who does occupy the property but whose credit has not been approved in a ccordance with HUD
requirements. This pol icy will apply except for certain sales or t ransfers where acceleration is prohibited by law.

When a loan is accelerated, the entire balance is declared ''immediately due  and payable." Since HUD will not
approve the sale of the property covered by this mortgage to an investor or to a person whose credit has not b een
approved, you, the original homeowner, would remain liabl e for the mortgage debt even though the titl e to the
property might have been transferred to the new buyer.

Even if you sell your home by letting an approved p urchaser (that  is, a creditworthy owner-occupant) assume your
mortgage, you are still lia ble for the mortgage debt unless you obtain a release from liabi lity from your mortgage
lender. FHA-approved lenders have been instructed by HUD to prepare such a release when an original homeowner
sells his or her property to a creditworthy purchaser who executes an agreement to assume and pay the mortgage
debt and thereby agrees to become the substi tute mortgagor. The release is contained in Form
HUD-92210-1, (''Approval of Purchaser and Release of Seller"). You should ask for it if the mortgage lende r does
not provide it to you automaticall y when you sell your home to a creditworthy owner-occupant purchaser who
executes an agreement to assume personal liab ility for the debt. When this form is executed, you are no longe r
liable for the mortgage debt.

You must sign and date thi s notice as indicated, return one copy to your lender as proof of notification and keep 
one copy for your records.

Applicant Date

Applicant Date

* Instruction to lender : A copy of this notice must be given to the mortgagor(s) on or before the date of settlement.
You should retain asi gned copy in the origination file.
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NOTICE TO APPLICANTS 
 
PLEASE  
INITIAL 
 
__________ Applicant(s) authorize Key Mortgage, hereafter to be referred to as lender, to obtain a Consumer Credit Report 

from  any consumer credit reporting agency of its choice and to provide said agency a copy of the applicant’s 
completed loan application for the purpose of determining the applicant’s eligibility for credit. 

 
__________ Applicant(s) understand and agree that the deposit for a credit report, appraisal, or conventional underwriting 

fee is non-refundable if these costs are incurred and that all expenses incurred in processing applicant’s loan 
will be reimbursed to lender. 

 
__________ Applicant(s) understand and agree that an original hazard insurance policy in the amount of the loan, 

satisfactory termite clearance/policy, septic and well water approval from the county health department (when 
applicable), and flood insurance (if required) will be furnished to lender or closing agent three (3) business days 
prior to closing. 

 
__________ Applicant(s) authorize lender to disclose the processing status and final credit decision of the loan application to 

the realtor(s) involved in this transaction and to the title company or closing agent designated to close the loan. 
 
__________ Applicant(s) understand and agree that lender will require a title insurance binder and a survey not more than 

sixty (60) days old prior to issuing closing instructions.  Applicant(s) further agree that lender will require 
adequate time to review said title binder and survey to determine if additional conditions must be satisfied prior 
to the closing of the loan. 

 
__________ Applicant(s) understand and agree that any verbal or written commitment of the loan approval does not 

constitute a commitment on the part of the lender to close that loan at the interest rate stated.  The interest rate 
and discount points will be determined at closing unless a written “Confirmation of Interest Rate and Discount 
Points” establishing the rate and discount has been signed by the buyer, seller, (or his/her representative) and 
the loan officer of lender. 

 
__________ Applicant(s) understand and agree that changes in HUD, VA, FNMA, FHLMC guidelines or legislation may 

affect the terms of any commitment made by lender. 
 
__________ Applicant(s) understand and agree that the time required to process the loan application will be dependent upon 

the applicant’s cooperation in providing accurate information and necessary documentation to lender.  Applicant 
is aware that lender is dependent upon outside agencies and professionals to secure the loan approval and 
complete the closing of the loan request if granted.  These agencies include, but are not limited to, (1) credit 
bureaus, (2) appraisers, (3) surveyors, (4) termite companies, (5) title insurance companies, (6) lawyers, (7) 
HUD or the Veteran’s Administration, (8) conventional investors and their underwriters, and (9) private mortgage 
companies and their underwriters. 

 
___________ Applicant(s) hereby acknowledge that they have read each provision of this “Notice to Applicants” and 

acknowledge receipt on this day of each item below: 
 
  _____ (1) RESPA Booklet entitled “A Homebuyers Guide to Settlement Costs” 
  _____ (2) ECOA Notice 
  _____ (3) Consumer Handbook on Adjustable Rate Mortgages 
  _____ (4) Good Faith Estimate of Settlement Costs 
  _____ (5) Copy of this “Notice to Applicants” 
  _____ (6) Fixed Rate Loan Disclosure  
  _____ (7) FHA “Right to Financial Privacy Act Certification” 
  _____ (8) Confirmation of Interest Rate and Discount Points 
 
 
 
__________________________________________      _____________________________________________ 
Applicant Signature        Applicant Signature 
 
 
__________________________________________      _____________________________________________ 
Date        Date 
 
 
__________________________________________      _____________________________________________ 
Interviewer        Interviewer 
 
 

KEY MORTGAGE 
925-B Capital of Texas Hwy South, Suite 210 

Austin, TX 78746 
(512) 732-2882 ph  (512) 732-2665 fax 



form HUD-92564-CN (12/03) 
�

US Department of Housing  
and Urban Development  (HUD) 
Federal Housing Administration 

OMB Approval No: 2502-0538   
 (exp. 06/30/2006)                         

 For Your Protection:  Get a Home Inspection 
 

Name of Buyer (s)  _________________________________________________________________________________________________________ 

Property Address _________________________________________________________________________________________________________ 

 _________________________________________________________________________________________________________ 

 
Why a Buyer Needs a Home Inspection  

A home inspection gives the buyer more detailed information 
about the overall condition of the home prior to purchase. In a 
home inspection, a qualified inspector takes an in-depth, 
unbiased look at your potential new home to:  
 
• evaluate the physical condition: structure, construction, and 

mechanical systems 
• identify items that need to be repaired or replaced 
• estimate the remaining useful life of the major systems, 

equipment, structure, and finishes  

Appraisals are Different from Home 
Inspections 

An appraisal is different from a home inspection. Appraisals 
are for lenders; home inspections are for buyers.   An 
appraisal is required for three reasons: 

• to estimate the market value of a house 
• to make sure that the house meets FHA minimum property 

standards/requirements 
• to make sure that the house is marketable 

FHA Does Not Guarantee the Value or 
Condition of your Potential New Home 
 
If you find problems with your new home after closing, 
FHA can not give or lend you money for repairs, and FHA 
can not buy the home back from you. 

Radon Gas Testing     

The United States Environmental Protection Agency and 
the Surgeon General of the United States have 
recommended that all houses should be tested for radon. 
For more information on radon testing, call the National 
Radon Information Line at 1-800-SOS-Radon  or           
1-800-767-7236.  As with a home inspection, if you 
decide to test for radon, you may do so before signing 
your contract, or you may do so after signing the contract 
as long as your contract states the sale of the home 
depends on your satisfaction with the results of the radon 
test.    

Be an Informed Buyer 

It is your responsibility to be an informed buyer. Be sure 
that what you buy is satisfactory in every respect. You 
have the right to carefully examine your potential new 
home with a qualified home inspector.  You may arrange 
to do so before signing your contract, or may do so after 
signing the contract as long as your contract states that 
the sale of the home depends on the inspection.  

 

 

I/we understand the importance of getting an independent home inspection.  I/we have considered this before signing a 
contract with the seller for a home.  Furthermore, I/we have carefully read this notice and fully understand that FHA 
will not perform a home inspection nor guarantee the price or condition of the property.  

______    I/We choose to have a home inspection performed. 

                I/We choose not to have a home inspection performed. 
 
 

X X 

Signature & Date Signature & Date 


